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OFFICE  OF  THE  COMPTROLLER 
STATE  OF  ILLINOIS 


TO  THE  CITIZENS  OF  ILLINOIS: 

This  report  presents  the  status  of  the  general  obligation 
bonded  indebtedness  of  your  State  and  the  revenue 
bonded  indebtedness  of  State  agencies  as  of  June  30,  1975. 

The  information  contained  in  the  report  was  taken  from 
documents  required  to  be  filed  in  my  office  by  State 
agencies  incurring  bonded  indebtedness. 


GENERAL  OBLIGATION  BONDS 

Section  9  of  Article  9  of  the  State  Constitution  provides 
that  the  State  may  incur  "full  faith  and  credit"  debt 
(general  obligation  bonds)  for  specific  purposes  in  such 
amounts  as  provided  either  by  the  General  Assembly  with 
a  three-fifths  vote  of  each  house  or  by  a  majority  of 
electors  voting  in  general  election. 

General  obligation  bonds  issued  by  the  State  of  Illinois  are 
redeemed  over  a  period  of  not  more  than  25  years.  During 
the  life  of  a  bond  issue,  any  unpaid  balance  represents  a 
future  liability  which  the  State  must  pay  from  available 
resources  -  the  General  Revenue  Fund  and  the  Road  Fund. 

As  of  June  30,  1975,  the  State  was  authorized  to  issue 
$3,340  billion  of  general  obligation  bonds.  Of  the 
authorized  amount,  $1,205  billion  has  been  issued  with  an 
outstanding  unpaid  debt  service  cost  of  $1,454  billion 
($969  million  principal  and  $485  million  interest). 

In  fiscal  year  1975  the  State  issued  $150  million  of  general 
obligation  bonds  which  was  below  the  annual  average  of 
$172  million  for  the  fiscal  period  1971  -  75. 

The  issuance  by  fiscal  year  by  type  of  bond  is  as  follows: 


TYPE  OF  BOND 

Anti- 

Capital 

Public       School 

Trans- 

Univer- 

Pollution  Develop 

Welfare    Construc- 

porta- 

sity 

June  30 

ment 

tion 

tion 

Building 

I    Total 

(In  Millions  of  Dollars) 

1962 

— 

- 

$  50 

— 

$145 

$   195 

1963 

— 

— 

100 

— 

50 

150 

1971 

$100 

— 

—                — 

— 

_ 

100 

1972 

— 

$100 

—                — 

$150 

— 

250 

1973 

— 

100 

—                — 

50 

— 

150 

1974 

— 

100 

$35 

75 

— 

210 

1975 

50 
$150 

50 
$350 

30 

20 
$295 

- 

150 

$1 50           $65 

$195 

$1,205 

1976 

-             -  - 

- 

(Thru  11/30/75) 

50 

100 

150 

$400 

$395 

i 

S  1 ,355 

The  General  Assembly  appropriated  $1,857  billion  for  new 
and  uncompleted  projects  in  FY  1976.  As  of  June  30, 
1975,  there  was  $204  million  of  unspent  bond  proceeds 
available  for  FY  1976  appropriations. 

Assuming  that  the  average  period  of  funding  for  the  1976 
projects  will  be  4  years,  the  remaining  $1,653  billion 
needed  to  complete  the  FY  76  appropriated  projects  will 
require  an  average  of  $400  million  of  new  bond  sales 
annually  over  the  next  four  years  as  compared  to  $172 
million  annually  for  the  past  five  years. 

The  fiscal  impact  to  the  State's  general  sources  of  revenues 
in  future  years,  when  the  $1,653  billion  of  general 
obligation  debt  is  sold,  will  exceed  two  times  the  amount 
required  for  debt  servicing  the  current  outstanding  debt, 
illustrated  below: 


STATE  OF  ILLINOIS 

Schedule  of  General  Obligation  Debt  Retirement 

June  30. 1975 


FY 


PRINCIPAL 


INTEREST 


TOTAL 


76 

$  49,700,000 

$45,843,750 

$  95,543,750 

77 

49,700,000 

43,385,250 

93,085,250 

78 

49,700,000 

40392,250 

90,592,250 

79 

49,700,000 

38,471,250 

88,171,250 

80 

49,700,000 

36,080,250 

85,780,250 

81 

49,700,000 

33,692,250 

83,392,250 

82 

49,700,000 

31,336,250 

81,036,250 

83 

49,700,000 

28,962,250 

78,662,250 

84 

49,700,000 

26,588,250 

76.288,250 

85 

49,700,000 

24,258,750 

73358,750 

86 

49,700,000 

21,979,400 

71,679,400 

87 

49,700,000 

19,709,650 

69,409,650 

88 

41300,000 

17,493,650 

59,393,650 

89 

35,900,000 

15,505,400 

51,405,400 

90 

35^00,000 

13,695,150 

49,595,150 

91 

35300,000 

11,867300 

47,767,900 

92 

35300,000 

10,040,650 

45,940,650 

93 

35300,000 

8,194,650 

44,094,650 

94 

35300,000 

6,348,650 

42,248,650 

95 

35300,000 

4,632,300 

40,532,300 

96 

28,400,000 

2,979,700 

31,379,700 

97 

24,400,000 

1,752,100 

26,152,100 

98 

18,400,000 

867,000 

19,267,000 

99 

8,400,000 

256,000 

8,656,000 

$  969,200,000 

$  484,832,700 

$1,454,032,700 

(Above  does  not  include  the  August  1 ,  1975  issue  of  $150  million.) 


REVENUE  BONDS 

Section  9  of  Article  9  also  provides  that  State  agencies 
may  issue  bonds  (revenue  bonds)  which  are  not  "full  faith 
and  credit"  debt.  Instead,  most  revenue  bonds  pledge  the 
income  to  be  derived  from  the  asset  constructed  be  used  to 
retire  the  bond  issue. 

Some  revenue  bonds  imply  that  the  State  is  "morally 
obligated"  to  meet  the  debt  service  requirements  if  those 
revenues  should  prove  insufficient.  The  "moral 
obligation"  is  derived  from  the  language  of  the  pertinent 
laws,  the  expressions  of  the  financial  community  regarding 
these  obligations,  and  the  use  to  which  the  funds  are  put. 

For  example,  the  Illinois  Housing  Development  Authority 
can  have  up  to  $500  million  of  outstanding  debt  at  any 
one  time;  but,  in  the  event  the  Authority  determines  that 
monies  will  not  be  available  for  payment  of  principal  and 
interest,  the  Governor  is  to  include  the  amount  in  the 
State  budget  for  payment  from  the  general  resources  of 
the  State. 

The  other  State  moral  obligation  debt  is  in  the  capital 
construction  of  State  and  other  municipal  buildings 
financed  thru  the  Illinois  Building  Authority,  Illinois 
Armory  Board,  the  State  Universities,  and  the  various 
metropolitan  exposition  authorities.  The  resources  used  to 
pay  the  annual  debt  services  of  these  issues  are  annual 
State  tax-financed  appropriations  or  a  redirection  in  the 
revenues  the  Universities  pay  over  to  the  State  Treasury 
from  student  housing  and/or  tuition  receipts  for  annual 
operating  needs  (thus,  increasing  the  tax-financed 
appropriations). 


The  amount  by  class  of  revenue  bonds  issued  is  as  follows: 

OUTSTANDING  REVENUE  BONDS 


(In  Th 

ousands  of  Dollars) 

State 

State 

"Moral 

Not 

Financing  Responsibility 

Obligation" 

Committed 

Total 

State  Appropriations  for 

Annual  Rentals 

$419,932 

— 

State  Appropriations  for 

Share  of  Debt  Service 

25,096 

— 

State  University  Debt 

310,043 

— 

Illinois  Housing  Develop- 

ment Authority 

156,275 

— 

State  Not  Committed 

- 

598,218 
$598,218 

$911,346 

$1 ,509,564 

A  total  of  $1,959  billion  of  revenue  bonds  have  been 
issued  with  an  outstanding  amount  of  $1,510  billion  of 
principal  to  be  redeemed.  The  unpaid  interest  cost 
associated  with  the  outstanding  principal  as  of  June  30  is 
$916  million  (excluding  the  Illinois  State  Toll  Highway 
Authority's  future  interest  cost  which  is  indeterminable, 
i.e.,  the  amount  of  outstanding  debt  redeemed  is  based  on 
each  year's  earnings.) 

CONCLUSION 


In  summary,  the  total  bonded  indebtedness  of  the  State 
and  all  State  agencies  is  approximately  $3,880  billion  (i.e., 
$2,479  billion  of  principal  and  $1,401  billion  of  interest, 
excluding  the  Illinois  State  Toll  Highway  Authority's 
future  interest  cost).  The  State  is  either  committed 
directly  or  is  morally  obligated  to  repay  approximately 
$2,971  of  this  $3,880  billion. 

While  this  report  is  at  a  summary  level,  the  documents 
from  which  the  information  was  taken  and  additional 
detail  information,  such  as  maturity  schedules,  is  available 
for  inspection  to  those  individuals  who  have  an  interest  in 
more  detailed  information. 


Sincerely, 


George  W.  Lindberg 
Comptroller 
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